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Renewable Infrastructure Is Like The Lazy River, Perfect For Everyone
Young, old, thrill seeking or laid back, everybody likes the
Lazy River. There simply is nothing better than kicking

back, cooling off, and drifting with the current. The Lazy
River is the perfect analogy for investing in renewable
infrastructure. The slow current represents steady progression of the de-carbonization megatrend. It’s safe and
everyone is welcome, just like infrastructure investing. A
person can also drift the Lazy River as long as they
desire, unlike roller coasters that are exciting for a minute
and then you must wait in line another 30 minutes (at
least) before riding again. So as the summer heats up, go

enjoy the Lazy River and your renewable infrastructure investments.

The Slow And Steady Progression Of Energy Transition
The International Energy Agency (IEA) published a report in May 2021 titled “Net Zero by 2050” detailing how the global
energy sector can reach net zero emissions over the next several decades. This widely read report adds to the list of major
publications by think tanks explaining how we as a society can eliminate emissions and slow environmental damage being
wrought by climate change. With due respect to other research institutions, the IEA’s prominence as an autonomous,
intergovernmental organization gives the energy transition movement a boost since it’s considered more balanced than
others. Consistent among all reports though is the steady growth of renewable energy’s market share. The IEA’s report shows

renewable energy (including hydro) rises from just under 30% of electricity supply in 2020 to nearly 70% in 2050 thanks
largely to growth in wind and solar, with the major offset being the sharp reduction in coal-fired generation.

Source: International Energy Agency (IEA)

Eagle Global Advisors, LLC

1330 Post Oak Blvd., Suite 3000, Houston, TX 77056

713-952-3550

www.eagleglobal.com

2Q 2021

We’ve written extensively that the way society achieves
this is through capital investment at levels unseen in a
generation. Consistent across all research reports is that
trillions (not billions) of dollars need to be invested
to achieve energy transition. The IEA projects annual
investment capital will need to rise from just over $1
trillion to just over $4 trillion annually by 2030 through
2050. This spending is allocated between end-use,
energy infrastructure, electric generation, and low em-

issions fuels, which for renewable infrastructure means
the sky is the limit.

Source: International Energy Agency (IEA)

You know we get excited about the absolute size of the capital needed to achieve energy transition, but we’re
equally excited about the steadiness of how this capital is deployed. Infrastructure in general is the Lazy River of the
market’s investable universe, and Renewables is its crown jewel.

Renewable Infrastructure Welcomes All Investors
We’re often asked to put the renewable infrastructure investment opportunity into a box, a difficult exercise we
believe ignores the sector’s appeal to all types of investors. For example, the sector provides growth, value, income,

asset diversity, and a global footprint. There aren’t many sectors that can offer so many attributes at the same time,
a reality we believe detracts from renewable infrastructure’s success within both broader Energy and Renewables
itself.
We’ve detailed extensively the growth prospects of the energy transition megatrend, which at this point most
understand. However, how often does a megatrend with such growth prospects come with a discount to historical
averages? The sector is trading at just below an 11x EV/EBITDA multiple, which is roughly in line with 2018 and below
the two-year rolling average of 12x. This is something of a surprise, as public will on decarbonization seems to grow
almost daily, or nearly as rapidly as technological advancements. We believe this year’s correction is being driven by
macro forces, specifically inflation worries and a desire to invest in other sectors with more leverage to the “Great
Re-Opening”. Taking a temporary back seat to stocks leveraged to economic recovery that were battered in 2020
makes sense to us. As does the long-term outlook for growth in Renewables.

Source: Bloomberg

2

below, the RENEW Index screens attractive relative to other income-oriented investment vehicles, like Utilities and
REITS, and even just below high-yield bonds. Yield in a yield-starved world.

Source: Bloomberg

There is also compelling diversification within renewable infrastructure, both on its assets and geographically. Over

time we expect the renewable energy portion of the pie chart to grow, the conventional portion to shrink, and
(unseen) the absolute size of the sector to skyrocket. Geographically, the United States trails Europe regarding
energy transition, but capital investment projections suggest the U.S. will close the gap over the long-term. Keep in
mind the largest owners and operators aren’t confined to the borders of where their stocks trades. The geographic
diversification is much larger than shown below.

Source: Bloomberg, Company data

Unmentioned above is ESG, which we purposefully avoided due to its complexity and inconsistency amongst the
many (and growing) array of third parties that provide ESG scores. Our focus is on the environment, which in our
view is the most important of the E, the S, and the G. We also highlight our interest in Renewables and renewable
infrastructure precedes the euphoria surrounding ESG investing, which is not meant to take away from those that
preach ESG’s merits but rather emphasize our focus remains more on energy transition and de-carbonization.
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Meanwhile, renewable infrastructure delivers impressive income relative to other yield-focused sectors. As seen
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Capital Flows Into Clean Energy Continue To Impress
As per US Capital Advisors, fund flows into Clean Energy have slowed with $4.6 billion added in the second quarter.
However, year-to-date inflows of $18.9 billion are close to matching inflows for the entire prior year ($22.8 billion).
These are remarkable numbers given Renewables performance across the board has been underwhelming from
an absolute and relative perspective in 2021. Our conclusion is that these incredible inflows are evidence of the
investment shift occurring as part of the energy transition.

Source: US Capital Advisors

2Q2021: By The Numbers
The Eagle Renewables Income SMA slipped 2.63% (gross, est.) / 2.82% (net, est.) during the second quarter of the
year, in line with the Eagle Global Renewables Infrastructure Index (RENEW). Year-to-date the Eagle Renewables

Income SMA has declined 6.54% (gross, est.) versus -7.48% for the Eagle Global Renewables Infrastructure Index
(RENEW). More details on the performance of our active SMA strategy are available upon request.

Source: Bloomberg. See disclosure information on p. 6 and 7 of this document.
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There were no significant team related news items to highlight this quarter. We continue to focus on the research
and portfolio execution effort as well as our indexing initiative and are in constant dialogue with industry experts and
management teams, both domestically and increasingly in Europe. We see the energy transition or de-carbonization
megatrend continuing to gain traction among investors, supporting our view societal and political support are
making renewable infrastructure increasingly inelastic to market forces. It is for this reason that despite an
underwhelming start to 2021 we remain excited about the growth and investment prospects of our Renewables
Infrastructure franchise.
We look forward to communicating the results of your investment next quarter and thank you for your continued
patronage and confidence in Eagle Global Advisors.
- The Eagle Renewables Infrastructure Team

5

2Q 2021Q3 2020

Renewables Infrastructure Team Update

2Q 2021

EGA Renewables Income Composite
October 1, 2017 through March 31, 2021

EGA Renewables Income Composite - The EGA Renewables Income composite consists of those equity-only portfolios invested in a concentrated portfolio of renewable infrastructure companies.
• For GIPS purposes, Eagle Global Advisors, LLC is an independent investment advisor, registered with the SEC, actively managing individual investment portfolios
containing domestic equity, international equity, master limited partnerships, and domestic fixed income securities, (either directly or through a sub-advisory
relationship), for mutual funds, high net worth individuals, retirement plans for corporations and unions, financial institutions, trusts, endowments and foundations.
SEC registration does not imply a certain level of skill or training.
• Eagle Global Advisors, LLC claims compliance with Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance
with GIPS standards. Eagle Global Advisors, LLC has been independently verified for the periods 1/1/1997 to 12/31/2019. The verification reports are available upon
request. A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the applicable requirements of the
GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as
the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been implemented on a
firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report. GIPS® is a registered trademark of CFA Institute.
CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. Only direct trading
expenses are deducted when presenting gross of fee returns. In addition to management fees, actual client returns will be reduced by any other expenses related
to the management of an account such as trustee fees or custodian fees. The reporting currency is the U.S. dollar. Returns are calculated net of non-reclaimable
foreign withholding taxes on dividends, interest, and capital gains. Reclaimable withholding taxes are not accrued, but are cash basis as received. Eagle uses the
asset-weighted standard deviation as the measure of composite dispersion of the individual component portfolio gross full period returns around the aggregate
composite mean gross return. The 3 year annual standard deviation and internal dispersion are calculated using Gross of Fees returns. If the composite contains
5 portfolios or less (<=5) for the full period, a measure of dispersion is shown as not meaningful (N/A) and the number of portfolios is not reported. Past
performance cannot guarantee comparable future results. All investments involve risk including the loss of principal. This presentation is only intended for
investors qualifying as prospective clients as defined by GIPS.
• The composite start date is October 1, 2017 and was created in 2020. The composite consists of separate accounts where the firm has full investment discretion,
the portfolio contains over $100,000 in renewable infrastructure companies, and the portfolio properly represented the intended strategy at the end of the
calendar quarter. All performance returns assume the reinvestment of dividends, interest, and capital gains.
• The benchmark is the Renewables Infrastructure Index and is designed to track the performance of renewable infrastructure or renewable-related infrastructure
assets, primarily wind, solar, hydro, biomass and electric transmission lines. Constituents are companies whose stocks trade globally in OECD countries. The index
is a capped, float-adjusted, capitalization-weighted index developed by Eagle Global Advisors and disseminated real-time on a price-return basis (RENEW) and on
a total-return basis (RENEWTR).
• The indices shown are for informational purposes only and are not reflective of any investment. As it is not possible to invest in the indices, the data shown does
not reflect or compare features of an actual investment, such as its objectives, costs and expenses, liquidity, safety, guarantees or insurance, fluctuation of principal
or return, or tax features. Indices do not include fees or operating expenses and are not available for actual investment. Indices presented are representative of
various broad based asset classes. They are unmanaged and shown for illustrative purposes only. The volatility of the indices is likely materially different than the
strategy depicted. Eagle Global’s Renewables Infrastructure strategy include buying and selling various renewables infrastructure companies. Holdings will vary
from period to period and non-renewables companies can have a material impact on the performance.
• The Eagle list of composite descriptions is available upon request. Eagle policies for valuing portfolios, calculating performance and preparing compliant
presentations are available upon request.
Renewables Income Fee Schedule (minimum annual fee: $2,500)
Account Size

Under $5 million

$5 to 25 million

Over $25 million

Annual Fee

0.95%

0.85%

0.75%

Representative Example of Compounded Effect of Investment Advisory Fee
A maximum 1.00% management
fee deducted from a portfolio
quarterly (0.25%/quarter) would
result in the following cumulative
compound reduction of the
portfolio time-weighted rate of
return.

Years

Cumulative Fee

Years

Cumulative Fee

1

0.953%

6

5.858%

2

1.916%

7

6.868%

3

2.888%

8

7.887%

4

3.868%

9

8.915%

5

4.859%

10

9.954%
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No Warranties. The accuracy and/or completeness of any Eagle Global Advisors index, any data included therein, or any data from which it is based is not
guaranteed by Eagle Global Advisors, and it shall have no liability for any errors, omissions, or interruptions therein. Eagle Global Advisors makes no warranties,
express or implied, as to results to be obtained from use of information provided by Eagle Global Advisors and used in this service, and Eagle Global Advisors
expressly disclaim all warranties of suitability with respect thereto.
You Must Make Your Own Investment Decision. It is not possible to invest directly in an index. Index performance does not reflect the deduction of any fees or
expenses. Past performance is not a guarantee of future returns. You should not make a decision to invest in any investment fund or other vehicle based on the
statements set forth in this document, and are advised to make an investment in any investment fund or other vehicle only after carefully evaluating the risks
associated with investment in the investment fund, as detailed in the offering memorandum or similar document prepared by or on behalf of the issuer. This
document does not contain, and does not purport to contain, the level of detail necessary to give sufficient basis to an investment decision. The addition,
removal, or inclusion of a security in any Eagle Global Advisors index is not a recommendation to buy, sell, or hold that security, nor is it investment advice.

7
Eagle Global Advisors, LLC

1330 Post Oak Blvd., Suite 3000, Houston, TX 77056

713-952-3550

www.eagleglobal.com

